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Executive  summary  

ÁResilient economy despite low oil price  

ÁLower GDP-growth, but still growth  

ÁLarge current account and fiscal surpluses  

ÁLow unemployment  

ÁStrong housing market  (excluding Stavanger region)  

ÁImproved cost competitiveness and increasing mainland export helped by NOK depreciation  

 

ÁRobust, local saving banks  

Á3
rd

 largest banking group in Norway  

ÁFocus on retail lending  

ÁHigh asset quality with low levels of doubtful & non -performing loans, low LTV and no direct exposure to 

oil/offshore  

ÁStrong and diversified deposit base   

ÁStrong capitalization and high level of liquidity buffers  

ÁStrong position in the local market  

 

ÁConservative covered bond company  

ÁMaximum 60% LTV for mortgages at origination and strict underwriting criteria  

ÁNo arrears or losses since inception  

ÁPrudent risk management with regards to refinancing, liquidity, currency, interest rate and counterparty risk  

ÁCredit guarantees from and capital and liquidity support agreements with owners  
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Source: Statistics Norway ð Økonomiske  analyser  4/2016 , OECD ð Economic Outlook No 99 June 2016 and Norges  Bank 
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  2010  2011  2012  2013  2014  2015  2016E  2017E  2018E  2019E  

GDP growth (Mainland)  1.8 % 1.9 % 3.8 % 2.3 % 2.2 % 1.0 % 0.9 % 2.1 % 2.2 % 2.2 % 

Consumer price inflation  2.5 % 1.2 % 0.8 % 2.1 % 2.0 % 2.1 % 3.4 % 2.0 % 2.1 % 2.0 % 

Unemployment  3.6 % 3,3% 3.2 % 3.5 % 3.5 % 4.4 % 4.7 % 4.5 % 4.3 % 4.3 % 

Private Consumption  3.8 % 2.3 % 3.5 % 2.1 % 2.0 % 2.0 % 1.9 % 2.0 % 2.4 % 2.6 % 

Household savings rate  

4.3 % 6.2 % 7.4 % 7.4 % 8.5 % 10.4 % 6.2 % 6.3 % 6.2 % 5.9 % 

Houseprices  8.3 % 8.0 % 6.7 % 4.1 % 2.7 % 6.1 % 7.1 % 5.4 % 2.6 % 2.5 % 

Interest rates (money market)  2.5 % 2.9 % 2.2 % 1.8 % 1.7 % 1.3 % 1.0 % 1.0 % 1.0 % 1.2 % 

Government net lending as % of GDP  11.0 % 13.4 % 13.8 % 10.8 % 8.7 % 5.7 % 3.2 % 3.1 % n/a  n/a  

Government pension fund / GDP  119 % 118 % 129 % 164 % 204 % 238 % 226 % 230 % 235 % 238 % 



ÁNorway has a strong balance sheet  

ÁHigh net central government financial assets (250% of GDP in 

2015)  

ÁSignificant government net lending (5.7% of GDP in 2015) 

and the Government Pension Fund more than twice the size 

of GDP  

ÁSound economic growth at an annual average of 2.0% for 

mainland GDP for the last 10 years  

ÁStrong current account surplus averaging 12.0% of GDP since 

2006  

 

Real GDP growth  (rebased  to 100 in 2006)  

Source:  OECD Economic Outlook No. 99 (database), June 2016  

Government  net  lending  

Source : Norges  Bank, Statistics Norway  

Source:  OECD Economic Outlook No. 99 (database), June 2016  

Government Pension Fund Global  
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Norway has consistently lower unemployment rates  Survey unemployment rate (LHS) and total employment  

Source: OECD Economic Outlook No. 99 (database), June 2016  

Source: Statistics  Norway, July 2016  
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Á A stable  economy  ensures  a high  rate  of  employment  

Á The survey  based  unemployment  rate  have increased  to  5.0 % in  

2016  after  being  below  4 % for  more  than  a decade . Regions  hit  by 

lower  oil  related  activity/investments  drags  up  the  average . Given 

slower  economic  growth  unemployment  is expected  to  stay above  4% 

over  the  next  couple  of  years but  still  to  remain  at  low  levels  

compared  to  elsewhere  in  Europe  

Á Labour  immigration  to  Norway  has been  high  over  the  past  10  years 

but  is sensitive  to  changes  in  unemployment . Thus  lower  migration  

is likely  to  counterbalance  possible  increase  unemployment   

Á A strong  welfare  system  provides  significant  income  protection : 

average  unemployment  benefit  is 62 .4% of  salary  (capped  at  NOK 

540  408 ) for  a minimum  of  104  weeks  

Registered unemployment rate òoil regionsó and rest of country 

Source: NAV, Norges Bank, August 2016  
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Norwegian GDP growth ð dependent on much more than petroleum  

Á Public and private 

consumption, housing 

investment and export 

are expected to be 

positive contributors to 

growth in 2017. 

Petroleum investment 

has been a drag on 

growth for the last 2 

years, but this effect are 

expected to ebb away in 

2017  

 

Á Following the decline in 

oil price since august 

2014,  the NOK has 

weakened further and 

should further improve 

competitiveness for 

Norwegian companies  

Source:  Statistics Norway, Økonomiske  analyser  4/2016  

Hourly labour cost in manufacturing relative to trading partners  

Source:  TBU, Statistics Norway, and Norges  bank,  projections   broken lines  
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* The Ministry of Finance sets mortgage guidelines in the regulation as of 1. June 2015, a stricter set of rules than the guidelines set prior to that  
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Nominal house price development  

Source: S&P Case-Shiller Home Price Indices Composite 20 , Realkreditrådet,  

Hometrack  House price Index, Statistics Sweden, Eiendomsverdi, June 2016 ð Sept. 2016  

House prices  relative to disposable  income  

Source: Norges Bank, Statistics  Norway, Real Estate Norway, Eiendomsverdi, Finn.no, NEF , Q2 2016  

9 

Nominal house price  development  in biggest  cities  

Source: Eiendomsverdi, September 2016  
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Housing  starts  Strong population growth  

Source: Statistics  Norway, August 2016  

Source: Statistics  Norway, Q2 2016  
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Low  average  lending rates  

Source: Statistics  Norway, Norges Bank, projections  broken lines  
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Household balance  sheet  Norwegian household net  wealth  (in NOK)  

Source:  Statistics Norway, December 2014  

Norwegian households with  debt  > 3 X total household income  (in %)  Norwegian household interest burden, debt service  and debt -to -income ratio (in %)  

Source: Statistics  Norway and Norges Bank, projections  broken lines  Source:  Statistics Norway, December 2014  

Source: Statistics  Norway Updated  2014.  
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Á The Eika banks consist of  a group of 74 Norwegian 

local banks and OBOS*  

 

Á The Eika banksõ operations are fully focused on 

serving domestic customers. T he banks  have a wide 

geographical reach (presence in 18 out of 19 counties) 

with a strong position  in the vibrant economic centres 

in Central and Eastern Norway  

 

Á Scope of the banking operations:  

Á The third largest  banking group in Norway  

Á 210  branch offices  

Á 2,384 employees  

 

Á Aggregated balance sheet of Eika Banks is NOK 290bn 

(û 30.2 bn ) and average capital ratio of 18.9% (incl. 

Sandnes Sparebank  and OBOS) 

 

Á Market share in lending to retail customers  

Á Up to 80% in local markets (except the largest cities)  

Á 11.3 % overall in Norway  

*OBOS is the largest Nordic Cooperative Housing Association, established in 1929 and is owned by 226,000 members, mostly loca ted  in the 

Oslo -area. More information about OBOS can be found on www.obos.no  

EURNOK as of 31.12.2015: 9.6075  

http://www.obos.no/


Á Total assets EUR 36 967 million  

 

Á Total equity EUR 3 280 million  

 

Á Net profit EUR 239 million  

 

Á 1 million customers  

 

Á Strong agreements regulating capital, liquidity and losses 

on Mortgages transferred to  Eika Boligkreditt  

 

 

Assets and equity in the Eika alliance YE2015  

Total assets (in mill.EUR) Equity (in mill.EUR)

Eika Gruppen 1,198 172

Eika Boligkreditt 9,361 442

Eika banks 26,408 2,667
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Net profit (in mill. EUR)

Eika Gruppen 37

Eika Boligkreditt 27

Eika banks 175
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